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The Local Supply Structure of Undergraduate Education
in Japan:
It’s Determinants and Influences on the Enrollment Rate

Hiroaki URATA
(J. F. Oberlin University)

This paper reveals how the university education supply in local areas is formed and
clarifies how the supply structure affects the university enrollment rate in the area using
the university information database. In this paper, we analyzed enrollment rate based on
a recursive model wherein local economic conditions influence government expenditure
and household expenditure on university education, and these expenditures forms
university education supply, which influences the university enroliment rate in the area.
The main findings are as follows: (1) Local income levels have a positive influence on
university enrollment rate through household expenditure on university education and
private university supply amount. (2) There are opportunity costs and direct costs other
than tuition fees, so income levels directly affect the enrollment rate. (3) If the
government expenditure on university education is insufficient as is currently, the
university enrollment rate will not rise and the disparity due to income levels will expand.
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